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[Appearing below is an English-language summary of "Descenso general en la actividad economica,
producto de seis anos de modelo `exportador,'" published in the 04/10/92 issue of El Financiero.
The Spanish original appears in this edition of SourceMex (04/15/92).] By Francisco Gomez Maza
In 1985, the Mexican government commenced liberalizing trade, an essential component of the
decision to adopt an export-led economic development model. Since 1986, most sub- sectors of
the national economy have been in decline, and the hardest hit was manufacturing. Reports by
the National Informatics, Geography, and Statistics Institute (INEGI) indicate that exports as
a proportion of manufacturing sector GDP increased from 15% to 26% between 1985 and 1991.
Meanwhile, the sector's dependence on imported raw materials rose from 17% to 34%. Growth
rates by manufacturing sub-sector in 1985 and 1991 are summarized in the table below. 1985 1991
Food, beverages & tobacco 3.77 % 2.03 % Textiles, clothing & leather 2.56 - 3.45 goods Wood &
wood products 1.35 - 1.14 Printing & publishing 8.77 - 1.29 Chemicals, petroleum products, rubber
& plastics 5.77 3.13 Non-metallic minerals 7.64 1.34 (excluding petroleum derivaties) Basic metals
1.05 - 2.63 Metal products, machinery & equipment 13.18 15.07 Other 1.92 - 1.03 The metal products,
machinery and equipment subsector registered high growth rates in the 1985-1991 period largely
due to the solid performance of the automobile industry. In 1991, exports accounted for 62.8%
of sub-sector GDP, compared to 24.6% in 1985. However, in this case overall growth was again
accompanied by a sharp increase in dependence on imports. In 1985, the value of imported inputs
and raw materials was equal to 33.5% of subsector GDP, and in 1991, 78.4%. The primary sector
agriculture, livestock, forestry and fishing registered irregular annual growth rates, largely the
result of fluctuating weather conditions. Primary sector GDP growth between 1985 and 1991 was an
average -0.2% per year. Mining sector production volume in the 1985-1991 period was effectively
stagnant. According to the consulting firm Bufete de Promocion Industrial, disparate growth
rates among economic sub-sectors can be attributed to individual companies' varied responses
to the trade opening. While some firms have been adversely affected by the entry of high quality,
competitively priced imported goods, others have successfully carried out conversion programs and
increased productivity, allowing them to both compete on the domestic market and to penetrate
new export markets. Next, new domestic markets have opened up as a result of important structural
changes, such as in the communications sector with the privatization of Telefonos de Mexico
(TELMEX), and concessions for highway construction and maintenance to private firms.
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